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v ,,'rnz s'm'm OF TEXAS I . .~ L
. . X .
COUNTY OF HARRIS -

THIS AGREEMENT, made and entered ‘into this 2“{4 day
- of . J48  , 1974, by and be&®ween PORT OF

HROuUs AU’I'BOORgY. a public corporation and political seb@tviséon
of the State Texas, to be address&d at 1519 Capitol Avenue,

in the city of Houston, Harris County, Texas, hereinafter called
- Lessor, and MITCHELL & MITCHELL PROPERTIES, INC., to be addressed
at 3900 One Shell Plaza, Houston, Texas 77002, hereinafter called
Lessee, ‘ : o

WITNEGSSETH: l'
. cz: o oced R
1. .messor, in consideration oi'-:c&-bmm@f THREE THOUSAND
ONE HUNDRED NINETY-TWO AND 20/100 ($3,192.20) DOLIARS and other
considerations in hand paid, of the royalties hereinafter pro~
vided, and of the agreements, stipulations and covenants of Les-
see herein contained, have granted, demised, leased and let, and
ese presents do grant, demise, -lease apd let, subject to the
reservation hereinafter madg. exclusively unto Lesdsee, for the
sole and only purpose of investigating, exploring, p ospecting,
diiiling and producing oil and gas (1nc1u ng such other minerals’
&5 may be produced with oil or gas), and taking care of, trgat-
" ing, storing, transporting and owning such products obtained from
the premises, the following described land situated in Harris k
~ County, Texas, to™wit: . ) : S

.

All that certain tract (or those certain tracts)
situated in Barris County, Texas, and being the
trdct or tracts described in Exhibit A, attached
hereto and.made a part hereof for all purposes as
if set out herein in full. L

Reterence 'is here made to ‘paid deeds. and to the
records thereof for more particular dasctiptiona
" of said tracts of land, _ .
(hexeinafter called "said l.and" or “leased premises”). .For the
: limited purpose of calculation of rental payments said land is
agreed to contain 127.688'acres of land whether it contains more’
or lqas than such acreage. .

2. Subject to all the provisions, stipulations and cove-
nants herein cdntained, this lease shall ba.for-agterm of one (1)
year frgm the date hereof, called “primary term,” and as long
_thereafter #d oil or gas are produced. in paying quantities from
8aid land orflands with which said lands may be ppoled hereunder.
I!. at the eénd of said one year period oil or gas .are not being

odued in paying quantities from sald land or lands with which
a&d as may be pooled hereunder, but Lessee is then engaged in . -
. actdal Arilling operations or reworkingoperations on any well .wge - @
4 mm, or if after the expiration of the one year period produc- . Ct
tiih ehould cease and laessee® shall, within sixty (60) days after N !
- such céspation, commence or resume actual drilling or reworking ;
cp«ratmns on said Jand or lands with which said lands may be N s
lﬁﬁ moundﬁt than this lease shall temain in force so long as , -
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such operations are prosecuted with reasonable diligence with no
cessation of more than thirty (30) days and if’ they result in the
‘produc!ion of o4l or gas in paying quantities, so'long thereafter
"as 0il or gas are produced rh paying quantities from said land or
lands with which said lands may be pooled hereunder.

- 3. As used in tgid‘Féragtaph 3, the term_“ﬁ%;lxcablq, e e
% Fraction" shall refer to one-eighth (1/8). . The royalties to be

pald by Lessee are:

(a) .p On ail the Appiicable Fraction of that produced
- and saved from said land, same to be delivere t the

wells or to the credit of Lessor in the pipeline to .
which the wells mAy be connected. (Lessor's interest -~ 4
. in either case shall bear its proportion of any expe
P * “Xor truatiﬁﬁ“bll to make ff“marketgplquﬁyctude )
“ » ¢~

{b). On gas, including casinghead gas and all gaseous
substances produced from said land and sold owwsed off
the leased premises except in the manufacture of gasoline
dr other producta therefrom in accordance with the pro-
U vxsiong of subparagraph 3(d) or subpar&yraph 3{(f) be-~
low, the market value at the mouth of the well bf the
Applicable Fraction of the gas sold a,used. .

(c). On distillate, condensate and other products ®
separated or extracted by use of oil and gas separators
of conventional type or other equipment at least as ef-
ficient, frof gas, including casinghead gas or other
gaseous substances produced from said land, the market
value at the separator of the Applicable Fraction of the
distillate, condensate and other products so separated
and extracted, it being understood and agreed that said
gas before being-'sold or used will be run through such
separators or other equipment unless (1) the same id pro-
cessed in ap absorption or extraction plant and royalties
paid under either suhparagrgph {d) or subparagraph (£}-=
hereof, or (2) the liquid hydrocarbon content of said gas

- is so small as to make the installation and operation of
separators or other comparable equipment unprofitable, or
(3) ‘the pressure of said gas is such that running the
same through separators or other comparable equipment will
80 reduce the pressure that Lessee will be unable to sell
and deliver the separated gas against existing. g&thering
system or pipeline pressures.

(d). In the evént that any gas, excePEPng éﬁEinghead
gas, from said land shall be processed 1n an absorption
or extrgcétion plant located within 50 miles of the
" leased premises and owned or operated in whole or in
" part by lLessee, or any assignee of Lessee as to all or
any part of this lease, or any affiliated, parent.or &
subsidiazy company, or either of them (it being under- . -
, . 8tobd -and ‘agreed that nothing hereﬁg contained shall “y?_ L
. require lessee or any assignee to Bo process such gas), -
#% or shall be processed in"an absorption or extraction
pldant owned or opérated by others and from which Lessee
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receives a part of the plant production or the pro-

ceeds thereof, then in lieu of the royalties herein- ..
above provided on gas and the products extracted - o
therefrom, Lessor shall be paid as royalties on such -
gas -and the producta therefrom the following.

-~
)
w
fl) On distxllate, condensate and other products |
which are condensed and extracted from the gas by E:i
running such gas through an adequate conventional ¥ =)
type oil agd gas separator on the leased premises, N
‘the Applifable Fraction of the fairvalue at the
. well of the products which are so recovered.= ™

8

(2). On products including minerals othlx than
oil and gas extracted frem the gas in the absorp-
tion or extraction plant, bufeexcluding products
which are recovered by means :dbscribed in @ pre-
ceding sub-paragraph (1) the Applicable Fraction .~
~= . Of the fatr market value of the produdts 80 ex-_ smgwzs
“tracted and recoveredi” less, however, the costa '
""of gathering and extractiﬁﬁzﬁﬁfthﬁiﬁhts shall not
include capital costs or’ depreciation, the market
value to be determined immediately upon extraction
and prior to further refining of such products,
T -¢3)7 “On residue gas (that remaining after having
been processed- for the liquid hydrocarBons therein
contained) sold or used, the market value at the
plant of the Applicable Fraction of such resxdue
L gas sold or used. .
The ;pcove§x~of products covered by this lease shall be
calculated by the making of periodical tests in accordance
with modern and sound engineering practice prevailing in
the industry at the time of the test. Lessor, its agents
or representatives, shall at their-own risk, have the
right to witness any testing or gauging of oil, gas, con-
densate or distillate on the leased premises and of wit-
.- nessing any drilling or other operations relating tp the
-developmene of said land or the product10q of oil, gas,
condensate or distillate tggrefzom. , e~
(e). During any period (whether before or after the ex- .
piration of thg primaxy term hereof) when gas is not being
s0ld br used due to lack of market and there is a well
or wells on said land or on land pooled therewith capable
of producing gas in paying quantities which are shut in,
then lLessee may pay or tender as royalty the ambunt of
Five Bundred Dollars ($500.00) for each shut-in gas well
at the beginning of each six (6) months, and, if paid,’
1€ will be considered that gas is bedmng.praduced for all
purposes of this lease during any pericd for which such
- . . payment-is made. BSuch amount for the first six (&
I mn&s'5m£M is to be payable within ninety’ (90) days
. folléwing the shutting in of thd well or wells or within
_ &ix (6) *months after this lease is not otherwiese main-~
tained in forcae, whichever is ﬁhgﬂ}ate: to. occur, and for .
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subsequent six (6) months' periods in advance there-
after. The term "market™ as herein used shpll mean

‘the ability of the Lessee to sell and market said gas

at such prices and on such terms -as the Lessee may in
good faith deem fair and proper. If there are shut-in
gas wells upon said land or on land pooled therewith
while the lease is being otherwise continued in force
by producétgn of oil or drilling operations, it shall
jsary that Lessee also make payment of the
shut-in gas well royalty in order to continug.-the lease
in effect. The purpose of the shut-in gas well royalty
is to afford Lessee a means of continuing the lease
where there are on the leased premises or on pooled
land therewith shut-in gas “wells (or well) capable of
producing gas in paying quantities and tM# lease is
not otherwise being continued by reason of production
og other minerals. — { o o
(f). In the event that cosirghead®yas from said land
shall -be processed in an absorption or extraction plant
owned or operated in whole or in part by Lessee, or any
assignee of Lessee as to all or any part of this lease,

ror any affiliated, parent or subsidiary company of
-@ithdr of them (it being understpod and agreed that

nothing herein contained shall require Lessee or any
assignee to so process such gas), then, in lieu of the
royalties hereinabove provided on casingh®Ad gas, Lessor
shall be paid on such casinghead gas the market value

at the plant of the Applicable Fraction of all gasoline
and_q;her products and residue gas obtained from such
casinghead gas less the cost of manufacturing same.

(g). On all other hydrocarbons or minerals produced in

association with the production of oil and gas marketed,

the Applicable Praction, either in kind or value at the
well or mine, at Lessee's election. ///§

Leasmee shall have the free use—&f o0il and gdB from said
land fer all operatlons hereunder, and the royalty on
oil and gas shall be computed after deducting afy so
uged. It is further agreed that payments of shut-in

_gas well royalties provided in subparagraph (e) of this
"section above may be made by check or draft of Lessee

at the address of Lessee as above set out, Lessor may,
at Lessor's elec;ion, take all or any part of the,
royalty. share of any producticQ‘in kind at the well-head
in which event Lessor shall furnish storage and/or
marketing facilitien for such share of production.

smamzn ey ‘

wneasée is not granted hereunder any right to use or any

-astate in}fresh water either impounded on the, eutface or in Les-.

- 80¥'s watér wells, except Lessee may drill its own water wells and
use water therefram for ordinary drill1ng upon. the leased premises

" or lahds pooled therewith hereunder, but not for pressure main-

tenance, vecycling or similar operations.
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v 5. \ 9nyth1ng to the contrary in thxs lease notwithstand-
ing, Lessee shall not have the right to drill any well on said
land at any surface location other than a location 467 feet from

 the eagt line and 467 feet from the southwest line of the 17.860
_ ‘acre tract of’land descrlbed as TRACT NO. 2 in Exhibit A attached
. hereto.

6. (a). Lessge, _at Lessee's optaon, is hereby given the
right and power to poofnsr combine all or any pa%t of the said land
# covered by this.lease with other land, lease or leases contiguous

to the leased premises, to only the exXfent hereinafter stipulated, )
to explore, develop and operate safd Jeased premises, for gas and.
. gas rights only. Units pooled hereunder for gas and gas rights
: shall rnot exceed 320 acres or to such smaller unit of jacreage as
. may be permitted a full productioh allowable in accor ce with the
‘ rules and regulations of the Railroad Commission of Texas Or any
other ggyernmental agency having jurisdiction over fsuch matterdEEnss
Lessee under-the pfovisions hereof™hay pool or unitize all the
acreage covered by this lease as to gad’“’T? iﬁ*%hy one or more
stmta and unjts so formdd need not conform in size nor configura-
tion each with the other. Lessee may at the election of Lessee ex<
ercige such pooling option after commencing operations for or
, - completing a gas well on the leased premises or on lands pooled
Ce therewtth and shalk file for record in the appgopriate records of
] the county in which the leased premises are situated an instrument
B -depcribing and designating the pooled acreagg,ad a poolgd unit.
' ' Without affecting the validity of any unitization ‘effected here-.
- ‘under, Lessee agrees to furnish Lessor a reproduced copy of any
' recorded declaration within 30 days after recordation. The pool-
-ing in one or mbre instances shall not exhaust the rights of Lessee
hereunder to pool aTl of this lease as to other strata. into other
units. Operations fqr drilling on or production of gas from any
part of the pooled unit which includes any of the land covered by
this lease regardless of whether such operations for drilling were
commenced or such production was secured before or after the exe-
cution of this instrumeiit or the instrument designating the pooled
“unit, shall be considered as operations for drilling on or sproduc-
tion of-gas from land covered by this lease whether or not the
well or wells be located on the pagmiaes covered by this leas
the entire acreage constituting such unit oxr units, as. &e gasfas
= herein provided shall be ‘treated for all purposes, except theg pay-
ment of royalties on production from the pooled unit, as if e
same were indluded in this lease. For the purpose of computing
the royalties to which owners of royalties shall be entitled on
production of gas.from the pooled unit, there shall be allocated
"to the land covered by this lease a pro rata portion of the gas
produced from the pooled unit after deducting that used for
operations on the pooled unit. Such allocation shall be on an
acreage basis ~ that is to say, there shalls¥e~ alIomated to the -
acreage covered by this lease that pro rata portion of the gas
produced from the pooled unit which the number of surface acres .
- coyered by this”lease and included in such unit bears to the ' v
- total nnﬁbnx of  gpurface acres included in the pooled unit: ' Roy- ’
qa;bies lereunder shall be computed on the portion of such pro-
¢ duiction sq allocated to the land.covered this lease just as
mehcugh such prodicEion were from- said 1and. The words “geparate “
tracg; as used in this paragtagh 6 shall refer to any tract or _ .
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«¥iM4rcel within the leased prémlsewn_ royalty ownership now or
hereafter differtng from any other part of the leased premxses, -
either with regard to owners or interests as betweén owners. No
pooling or unitization of royalty tnterests-as between any )
separate tracts is intended under this lease and no such pooling

or unitization shall be implied or result by reason of the in-  -—
clusion Qf separate tracts within this “lease except to the extent
Leasee ma¥ hareafter pool or unitize the leased premises or
portions thereof to the. extent herein specified. To the extent
that only a portion of the leased premises may be included in any
unit or pool hereunder, the royalties to be allucated to the

leased premises hereund'er,“mll be allocated to th%ée separate L
tracts constituting such portion or portions of the leased : -
premises included within such unit or pooks.without apportidf=—" ==

ment on account of royalty ownership under any other parts of :
the leased premises not included in such unit or pool. !

96€2riE-v1|

(b). Without limiting in any manner the pool rights "
and - powers granted Lessee under the terms of this lease th
respect to the land covered h y. Oor any portion therepf, it .
is- aqreed. notwithstamding any othegwgrovlston hereog. as followmmsras S
(1) Drilling orx reworking aoperations upon@gn,proz§§;lon from any -
land, as to any depth, stratum or strata thereof, included in a
pooled unit or units shall not maintain this lease in force and
effect after the expiration of the primary term hereof as to any
land.covered hereby which is not-as to some depth, stratum or
strataphereof inﬁIﬁded in such unit or units. (2} This lease
may be maintained after the expiratior of the primary term here-
of as to said land covered hereby which ig not as to some depth,
stratum or strata thereof included in such unide or unitshere-
after in this paragraph for convenience called "Non-Pooled Land") .
only by operations on or production from such Non-Pooled Land. . _ .o
(3) Any land covered hereby which as to some depth, stratum or
strata thereqf has been included in a unit or units which is
released for whatever reason from said unit or units shall be-
come a part of the Non-Pooled Land as defined herein as to all
depths, stratrum or strata thereof for all purposes and shall be
maintained as such in accordance with the terms hereof. ' ?
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7. (a). In the event that a well producing oil or gas in
paying gnantitxea ia brouqht in after the date of this leasq on
land the surfate of which is not owned by Lessor and draining.
the oil or gas from under the leased premises, then, unless ap _

- offset well on the leased premises already exists, Lessee ehall
chmence actual opetations for the drilling of an offset well with-
in® qme hundred twenty (120) days after such well requiring off-
Bet' commences sustained production and thereafter drill all such
othér wells as are necessary to fully protect the leased premises
‘frob drainage. Without in any way limiting the distance within :
wﬁich a Wwell shall be consigered as draining the leased premises,
nessea—esprexsiy agrees that any oil or gas well located within
660 feet of any outside boundary line of land the surface o$ -
which is owned by Lessor shall be conclusiv8l§*deelme® to’ be drain-
'ing oil or gas from under the leased premises and agree that any

- well so locatediaehall be offset within the time provided above.




Rf"'.wj-i&-.;_ Nothing ip this paradraph 1 serve in any jway to relieve Les-
L ' see from the duty to prote he leased premises’ from dtainage

which would normally be implied in the absence aof any express

. provisions dealing with drainage, but it is ?greed that Lessee

! shall owe such duty in, K addition to the cont:gctual provisions

TR " hereof to the extent that such duty womld requlre further drill-

7 ing than the minimum effort requiremen erexn expressly provided

. foP by coptract. Should Lessee elect not to!drill an offset well ’

3 : ’ ' as above provided, Lessee promptly shall release and surrender

- T unto Lessor to the extent, but only to the extent, of that portib }

' ‘ of the leased premises being drained, all rﬁghts from the surfa

A to the stratigraphj equivalent of the deepest horizon from which-

S oil or gas is being produced from the well &?hining the leaased

;; : premises: expressly retaining unto lLgssee (1) all rightsbelow

. said stratigraphic equivalent and (ii) all 5ights in and to any

' zone or formation shallower than the depth prescribed in clause
{1) if Lessee is then producing oil or gas from such zone or
formation or is conducting actual drillinq’éperat ons for the
production of oil or gas from such zone or Format (in which
latter case such retention shall extend only while such opera-
tidne ara. beingggohducted or if production is bbtained by aliiehe.
operationa ‘only so long as pr“ﬁuction continues) and in the case
of both (i) and (ii) all rights to"Donetrate the zones released

@  and surrendered in exploring for and prqduéing oil-and gas from

{ the zones retained by Lessee.

S © (by_ If, while this lease is in force, either oil or
) gas be diBcovered in paying quantities on@said leased premises,
Lessee shall proceed at once to develop th? leaBed premises in
the same manner that a reasonably prudepf operatoq“gesiran
production would develop same under the cxfcumstances and shall
continde such develdpment until the premiaes shall have hgen
.completely and fully developed for the best practicable and

economical recgvery of oil or gas therefrom.

{c). This lease is subject to all applicable rules
and regulations of all governmental bodies and agencies legally
authorized to govern the drilling, developmsnt and production
of oil or gas from the leased premises, and should any drilling
obligations hereinabove set out in this Pa:aqraph 7 conflict with
any such rule or regulation, then such obligations ah*ll apply
only to the thent that there is no conflict.

8. Subject to the provisions of Pagagraph 16 heéreof, fail-
ure of Lessee to comply with any of the obligations or conditions
set out_in Paragraph 7 above shall, at the election of Lessor
evidenced by written notice to Lessee callinq attention to. such
default, subject this lease to temination (other than for the

¥ then producing wells as hereinafter set out), provided, never-
theless, that Lasgpe may prevent such termination by commencing
actual operations for complfance with the defaulted obligatisn
within thirty (30) days after receiving notice of lLessor's
election to declare a termination hereaihandwhq continuing such
operations with diligence until the obligation ha¢ been fully

- complied with. 1In the event of forfeiture of this lease for any

* - cause, lessege shall have the right to retain under the terms
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—zzprovided -tn <his Paragraph 10, shall th reby be released as to

. -

heteof the leasehold esﬂ'!& ‘wpon such unxt'of acreage asa. may be
prescribed in' the applicable spacing rules‘of the Railroaqd ‘Com~-
migsion of Texas (or other governmeﬁtal agency having jurisdiction
over such matters) around eath well producgng or capable of pro- ::;
ducing oil and gas in 'paying gquantities, drilling well or well -
being worked upon, each such unit of acredge to be as nearly as {
racticable in the form of a square with the well in the center E:a
he¥eof, If there are no well spacing ruﬂes prescribed by any 1
governmental agency for this area, then Lﬁgsee shall be entitled 233
to retain units of 40 acres around each producing oil well and é§;
320 acres aroynd each producing gas weli.]
| o = f
9. If, Within the primary term andlafter pr&aaction=shall
have been obtained from the 1easaa'pzemxsea, production should
cease for any cause, this lease shall notltermlnate if Lessee
commence additional drilling or reworking|operations within sixty
(60) days thereafter and prosecute such drilli operations or
reworking operations with due diligence th an eBfort to restore
the production on the premises.
' : £ 7 swenss .
|10 ™ L&F¥ee shall havewehe right at any time from time to .
time t® surrender orxr release by ¥%€§%8aﬁﬁ?)nstrument delivered
to Lessor this lease as to all or any part of the leased premises.
In the event of surrender of this lease pursuant to the provisions
of this paragraph, Lessee shall not be further obligated to Lessor
to perform_the terms of this agreemeft and, except as hereinafter

obligations that may thereafter accrue insofat as the surrendéred
acreage iq§concerned but as to that acreage retg}ned the ob};qa—, -
tions shall remain binding upon Lessee.

11. Lessee agrees to give written notxce to Lessor of the
commencement. completion, reworking or abandonment of any well
drilled heréthder, such notice to be mailed to LessqQr at the
above address within ten (10} days of eaéh such commencement,
conmpletion, reworking operation or abandonment Lessor shall
have the riglit to inspect at Lessee's office all original logs
and drilling reports of all wells mailed tc Lessor at the address )
hereinabove set out, within ten (10) days of each such commence- ‘%gg
ment, completion, reworking operatian orJahandonmentv “Lessor , v
.shall have the right to inspect at Lesses's office all original
logs and drilling reports’ of all wells drilled on said‘iand. to
have a true copy thereof on demand, and to verify from the
original records of Lessee all statements of minerals produced
by Lessee on and from-the land covered by this lease. Lessor,
either-in person or by duly authorized representattvesr-ehail
have the right to be present at the wella at any ard all reason-
able times, but at its own risk and oxpense. and shall have the
privilege Qf inspecting any and all cores and samples taken from
any well drilled on the leasehold eatateL.aa well as the right
to observe all drilling operations and to inspect and gauge, as
well as to measure, any and all of ttuhqgg+;aadﬂgas‘produced from
said well. 1If the rights hereby granted are exercised by Lessor
through a representative, such representative shall be duly
authorizhéd in writing. Lessor shall also have the right to

|
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'einepedt.(andAshall. upon wri .. Fequest, be furnished copies
of) all electric logs, including sonic, induction and micro logs
.as same are run, core analysées and drilling reports of all wells’
drilled on said land, together with comﬁietxon and poteutial
tests, wire line formation tests and drill stem tests.

2. Except as hereinafter pravided, Lessee shall have the
right af any time during or within ninety (90) days after the
expiration of this leasd® to remove all property and fixtures

. placed by Lessee on said land.

13. Lessee shaj@ebury all pipelines at least 24 inches be-

. low the surface of the ground, and no well shall be drilled
without lessor's consent. All opera;4gna_upoq,the prenfis@® shail
be conducted in such a manner as will cause the least damage

" and defacement practicable under the circumstances, and, in tase
of abandonment of the premises after the conduct of operations
thereon, Lessee shall, as far as practicable, leavegzthe premises

“'in the same state and condition as they were at the %time of
Lesgge’'s entry upon them. Lessee shall reimburse Legsor for all
actual ‘physital ~dmmages to the‘gsemises (not indﬁudan me
depraciatien in valuye of the surface ea;aten%ggxdentally resuylting

. [rser iy
from mineral operations thereon) and bear aill actual damages to
improvements, roads, wells, crops, timber, grass and livestock
thereon resulting from Lessee's operations thereon. :
«szz 14, The.Batate of either party may, subject to all the terms

- and conditions of this lease, be assigned in whole or in part, and

: the proviesions hereof shall extend to their heirs, successors and

assigns. No change or division in ownerahip of the Jand, rentals

or royalties, hqwever accomplished, shall operate to enlarge the

'obligations or diminish the rights of Lessee. No sale or assign-

ment by Lessor or lLessee shall be binding until the other party

hereto shall beé=furnished with a certified copy of the instrument
evidencing same. :

15. Lessor hereby binds i®elf, its successors and assigns
to warrant and forever defend, to the eXtent hereinafter indicated,
the title to the land hereby leased unto Lessee, its succesaors
and assigns, from and against the claims of all persons whomso-~
ever. 1awfu11y claiming or to claim the same Or any part thereof,
by, through and under Lessors herein only, provided that in no
event shall™any recovery under-Lessor's warranty be in excess of
the amount of bonus consideratiop and royalty on production
actually received by the particular Lessor against whom the re-
covery is sought. No recovery for money paid as delay rentals .
or shut-in gas well royalties shall be had in the event of breach
of warranty. Also, no warranty is made as to the quantity of
acreagae covered by this lease, and such warranty is subject to
validly existing easements and rights-of-ways, if any, affecting
saidiland.  The "Applicable Fraction" set out and defined in
Paragraph 3 hefeof has been fixed and calculated upon the basis
of the interest (undivided or otherwiséz“ta ther cage may be)
owned by Lassor in the tracts of land hereinabove described and

e P : .
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nexcher the royalties noéﬂ!ng ‘rentals nor any other payment !

provided or thing of value received in favor of Lessor hereunder
shall be reduced on account of Lessor owning less than the entire
fee simple estate in the o0il and gas under such tracts: pro-
vided validly existing royalties of record, if any, shall be
charged agadnst and absorbed by the royalties herein reserved
i o unde:_ngsor’to‘Ehe extent same burden Léssor's oil and gas
) ~aestate.

16. The term “force majeure” as used in this agreement, means
- any present or futmre laws of the United States or the State of
Texas, or any rule, regulation or order hef@tofore or hereafter
promulgated by any governmental body. agency or offiwisd, whether
federal or state, asserting jurisdiction over drilling or other
operations hereunder or over the acquisition or use of any
materials or equipment necessary in connection therBwith, or ;
war, rebellion, insurrection, riot, storm, tornago, flood and o;%;j;>

00b2- 4}:41!
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acts of God, or failure of carriers to transport#r furnish tra
portation facilities for such materials or equipment, of inabili
6P-beaaegmfoggépy such reasons to obtain suclf materials’ ip~- v
ment. The term "force majeurd period" means the t ime aﬁ§§§§§%%ich <.
drilling or other operations of [EFsee- of¥aid land are prevented, =
delayed, interrupted or suspended by reason of force majeure,
plus thirty (30) days thereafter.

’ ¥ is agreed, subject to the further provisions of this
) section. that, if drilling or othgr opegations of Lessee on said
land are prevented, delayed, interrupted or sudspended by reason
of force majeure not due to the fault of Lessee, the time within
any force majeure period shall not be counted agatnst Lessee,” ° T -
and thisg lease shall, insofar as it covers land with regpect to
which it is in force at the commencement of any force majeuré
period, contipue in force during such force majeure period and so
long thereafter as the lease remains in force under the provisions
contained in the provisions of this lease agreement preceding
thie Paragraph 16. Lessee shall give lLessor written notice of
any force majeure Within thirty (30) days after the commencement
of the force majeure period of which Lessee desires to claim the
benefit. o '

.o

- 77 717 The surface of said land is held by lessor for use -
" as a ppoil disposal area ang Lessee agrees to restrict and limit -

its use of the sugface of said land in order not to Thtdrfére
with Legsor's use of said land as a spoil disposal area; pro- .
vided, however, this Paragraph 17 shall not restrict the right
of Lessee to drild, plug and abidndon (if dry) and complete and
produce oil or.gas from the well located as specified in
Paragraph 5 and to handle, treat, store, remove and transport
oil and gas and other liquid hydrocarbons produced and saved
from such well.

L

~ . .
is. Lessee acknowledges that st—is familiar with the pro-~
visfons.of Sections 60.034 through 60.037 of the Pexas Water
Code ang binds itself to comply with such provisions. Lessee
”
‘ﬂ - Cd
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"also agrees to f£ill and level and to deacidlze all slush pits
ar its .original conditipn
as may be -practicable after any such slush pit is 'x'uo longer
used in connection with operatxons hereunder.

IN WITNESS WHEREOF, this instrument is executed in
multiple originals on the date first above written.

Executive Director

&=
LESSOR

! =

P e~ o EEENEP'Y
. o

THE STATE OF TEXAS |
COUNTY OF HARRIS X

' BEFPORE ME, the undersigned, a Notary Public in a d " for
said County and Btate, on this day personally appeared .
.!. R EL _»known to me to be the person and o Y whose
acr bed to the foregoing inst
e same w3® the act of the said vl g{
Ao 4o i3 r , a PO on, that he
- game A8 the act of suc - for the purposes
! ,j.mx therein exprassed, and in the capacity therein

and acknowledge& to

xvzm DUNDER MY Emm AND SEAL OF OFFICE this th&
ot A.D. 1974. . , _

BEFORE ME, the undersigned. a Hotary Pubuc in and for
sn&,ﬁ County and State, on this day personally appeared Bernard P.
ggm mmthm me o g: the person. anadatfki:u\ uhougg?@ hg:b-
:Lbed e foregoing ingtrument and ac ovd:e&ga ‘the
mtﬁeuﬂeithesei&mmam PROVERTIES, INC.,
tpocation,’ ~that hHe executed the same as the act of such
&Mn aes and mi&muon tharein expredsed, and

-1 tapaaity;
o . " GIVBN UNDER MY 'HAND AND. SEAL OF OF?ICE this the . day
= of _ , A.D. 1974. T e
. ' ‘ o . . N . 7
T e e o . otary 1ic and Ior HRary
S b . . . County, Texas .

. . . - "
' . -11- -~ &

e

PORT OF BOUSTON AUTHORITY //L/“‘,;
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To Lease from Port of Houston
Authority, “"Lessor,” to

. ’ : "Lesgeeu K -
o e ) ° g’“ T : =
TRACT NO, 1: '

- =

. ) A 109.828 acre tracet or parcel of land, being
- ¥ : - a part of that certain tract of land called

B 108.4286 acres and described %deed dated .
March 28, 1949, from J. H. Hirst, Trustee, to '{T’

: Wah Chang Smelting & Ref}nﬁPg Lompany of

. : D " America, Inc., Volume 4458, Pages 261~

T ™ 'Harris County Degd-Recqrgds, said land being in

* the Richard & Robert Vince League, Abstract 76,
‘Harris County, Texas, said 109.828 acr® tract
or parcel being more particularly described by
metes and bounds as follows:

COMMENCING at a point &h the:East right-of-way
line of Haden Road at its intersection with-the _
N ‘South right-of-way lfffe of the Horth Shore Rail-~
road of Missouri Pacific Railroad ccmpany, said
_ A point being the Northwest corner of a 145,903 -
N ' . acre tract of land conveyed by the Estate of
o - "= R. E. Brooks to J. F. Hedding, Trustee, by deed
1”11 ' dated August 2, 1945, and recorded in Volume 1395,
et . Pagé 540 of the Harris County -Deed Records;

THENCE South 89° 55' East along the North line
of the aforesaid 145.903 acre tract, a distance
of 3,823.9 feet to a concrete monumgnt found at
the Rortheaat ¢orner of the aforesaid 145 903

“ 7 acre tract for the Point of Beginning gf the
S 109.828 acre tract of lang herein described
- said Point of Beginning also being located in
b : the South right-of-way line of the aforesaid

- A Horth Shore Railroad;

( ‘ THENCE South B9° 55' Bast along the South- line
TR of aforesaid North Shore Railroad, 319.95 feet
g | to a 1 1/4 inch iron pipe set at the P.C. of a
L curve to the left;

. -

THENCE around said curve to the left having a’
S chord ring North 81° 42' East, a distance of
_— S 374,62 feet with an arc:length of 376.02 feet
' and a central angle of 16° 46' to a 1 1/4 inch
iron pipe set on said curve at its point of
intorsection with_the South line of the Korth
ShOta Railroad Ordnance Depot, Spurx

THENCE $outh 89° 55' East along the South line

of the North Shore Railroad Ordnance Depot Spur,
" 818.1 feet to a 1 1/4 4nch iron pipe set on
said line for the Northeast corner of the hergin
described 109.828 acre tract, said corner alsd
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being the Northwast corner of that certain :34%.339
e conveyed by the Estate of J. R.
Horrigan to-Harris County Houston Ship Channel
Navigation District by deed dated September 2}y
1951 and recorded in Volume 2349, Page 429 of -

the Harris County Deed Records, said point also
being the Northwest corner of a certain 60 foot
wide easement described in Volume 4458, Page 266,
Harris County Deed Records;

THENCE South 00° 39* 20" West along the common
lin® gy the East boundary line of the herefn
described 109.828 acre tract and the West
boundary line of the adjoining aforesaid J3%.339
acre Navigation District tract, at 60 feet past

a 1 1/4 inch iron pipe set on said common line
for the Southwest corner of the aforementioned
60 foot wide easement, and continaj for a total
distance of 3,244.29 feet to a 1 1/ nch iron

pipe set 8n the North line of the Harris Connty o

Hewston Ship Chagpel Navigation District

wide right-of-way for_the. S ast cormner of
the herein described 109.828 acre tract;

" THENCE North 89° 34' 48" West along the North

line of said Harris County Houston Ship Channel
- Ravigation District 100 foot wide right—of~way,
939.40 feet to a 1 1/4 inch®ron pipe set on
said- line at the P.C. of a curve to the right;

: - . e
THENCE around said curve to the right having a
chord bearing North 859 54°' 44" West, a distance
of 529.02 feet with an arc length of 529.40 feet
afid a central angle of 07° 20' to a concrete
monument and iron stake, side by side, found on
said curve for the Southwest corner of the herein
described 109.828 acre tract;

THENCE North 00° 05° West along the common
line on the West boundary line of the herein

“described 109,828 acre tract and the East

boundary line o#.the. adjeining aforesaid.. _..-
145.903 acre J. P. Hedding, Prustee, Tract,
a distance of 3,147.06 feet to the Point of
Beginning, countaining 109. 828 acres, more or
less, of land.

-

TRACT ﬂO. 2:

A 17.860 acre tract or parcel of land, being
a part of that eertain tract of land called
108.4286 acres and desc in Qeed dated
March 26, 1949, from J. H. Hirst, Trustee, to
“Wah Chang Smelting & Refining Company of America,
" Inc., Volume 4458, Pages 261-266, Harris County
Deed Records, said land being in the Richard &
Robgrt Vince Leagde, Abstract 76, Harris County,
Texas, said 17.860'acre tract or parcel being
more particularly described by metes and bounds “* -
as follows- :

-

.
L]
-
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COMMENCING at the Southeast corner of the afore—
‘said 109.828 acrd Tract No. ‘3 hereinbefore des-
cribed, saj orndx being a point in the Noxth
right-of-way .line- of -that certain 100 foot wide
railroad right-of-way conveyed by the Estate of
‘R. E. Brooks to Harris County Houston Ship -
Channel Navigation District by deed dated August
6, 1941, and recorded in Volume 1219, Page 626
of the Harris County Deed -Records; :

THENCE South 00° 39' 20" West along'the south-
ward extension of the East line of the aforesaid
109.8248 acre tract of land, across the aforesaid
Navi@mtion District 100 footewide railroad right-
of-way, a distance of 100 feet to thelemtheast
corner of that cert&@Th 0.2249 acre tract of land -
conveyed by J. H. Hirst, Trustee, to Harris County
Houston Ship Channel Navigation District by deed
dated December 14, 1960, and recorded in Volume
4239, Page 56 of the Harris Count ed Records;
a

THENCE South 00° 39' 20" West glong the B
"™Fine of aforesw®d 0.2249 acre tract, a distance
. of 70 feet (previously ealTdd 53 feeot) to the
Southeast &orner of the aforesaid 0.2249 acre
tract for the Point of Beginning of the 17.860
acre tract of land herein described;

- =“THENCE continuing South 00§ 39' 20" West alon;
the common line of the East boundary line of
the herein described 17.86Q acre trgct and the
West boundary line of the adjoining aforesaid
345.339 acre Navigation District tract, a- _
distance of 1,068.40 feet to a 1 1/4 inch iron

. pipe set on the Northeasterly line of the Harris
County Houston Ship Channel Navigation Dis-
trict 225 foot wide right-of-way for the

Southeast corner of the herein described
17.860 acre tract;

THENCE North 50° 21' west along the North-
easterly line of the Harris County Roubton

# " 8hip Channel .Navigation District 225 foot wide
right-of-way 17846.4 feet to a 1 inch ifor =
pipe set on said line at its intersection with
‘the South line of the aforesaid Harris [QCounty

. Houston Ship Channel Navigation District 169Q_
foot ‘'wide right-of-way for the West corner of
the herein described 17.860 acre tract, said
point being located in a curve to the-left on
the South right-of-way line of the aforementioned
Harris County Houston Ship Channel Navigation
District 100 foot wide gigbt-ofzway:

THENCE along said curve to the left havimg a
chord bearing South 84° 39*' 16" Bast,-a distance
- &f 498.66 feet with an arc length of 499.29 fest’
and a central angle of 09° 51' along the South
line of aforesaid Navigation District 100 foot
wide right-of-way to @%1 1/4 inche iron pipe set m~
at the P.T. of said curve:
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;THENCE South 89° 34

line of
‘Channel

48" East along the»Soﬁqh )

;gﬁnégpresaid Harris County~Houston,Ship
vigation District 100 fo

ot wide right-

of-way, 617.05 feet to a 1} 1/4 inc
at®an angle point on said line,
being the West corner of the afo
acre Navigation District Tract;

h iron pipe set
said angle point
resaid 0.2249

'THENCE South 79° 35+ g~
line of the North boundar
acre tract herein deserib
line of the aforesaid 0.2249 acre Navigation -
Pi ict Tract, a distance &% 325.7]1 feet to '

the Point of Beginning and containiRE*T71860 )
acres, more or Ies§T of land.

Euéamm;mecmmm
Y line of ‘the 17.860
ed and the South boundary
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PROPERTY ADMINISTRATION .

MITCHELL ENERGY CORPORATION

- 3900 ONE SHELL PLAZA S
"HOUSTON, TEXAS 77002
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